Management

ST is committed to continuously
reducing, re-using, recycling and
managing waste streams from
manufacturing sites in accordance with
ST's Waste Ladder'. Waste management
includes the treatment, transportation
and elimination of waste, and covers

all waste streams from operations
(hazardous substances, metals, packing,
plastics and other non-biodegradable
materials), surrounding activities (offices,
canteen), and products’.

Waste management performance

In 2013, 91% of waste generated was
recycled and re-used, while 4.9% was
sent to landfill. Whilst these figures
indicate the continuous progress we
have made in our waste management
performance over the last 15 years, it
has become increasingly difficult for us
to find additional ways to continually
improve our performance and meet our
Decalogue targets. In order 1o reflect this,
the targets were revised in our 5" EHS
Decalogue (see information on

) which was released in December

2013. We are now committed to:

» Strive to reduce 1o zero the quantity
of hazardous waste in landfill (except
where legally required);

* Remain among the best-in-class
companies with a reuse and recycle
waste rate at 90% or more;

* Remain among the best-in-class
companies with landfilled waste rate at
3% or less;

e Strive to minimize our product packing
waste generation”.

* Re-use and recycle at least 95% of waste.

Waste strategy

ST's EHS Decalogue requires that

all sites meet whichever is the most
stringent of their national/local EHS
regulations or the company EHS Policies
and procedures. We established an
integrated process for the environmental
management cf waste covering
compliance, monitoring of the quantity
of waste produced each year, data
collection, reporting and strict controls
over the whole process. We also evaluate
waste storage, recycling, treatment and
disposal by subcontracting and waste
transport companies.

In 2014, we plan to reinforce our audit
program of disposal companies to ensure
our waste is treated and recycled in an
appropriate way.

Hazardous waste

ST pays particular attention to hazardous
waste generation and disposal. 79% is
recycled or re-used and the remaining
waste is safely disposed of by authorized
companies.

In accordance with the Basel Convention,
1.3% of ST's hazardous waste was
transported from Kirkop (Malta) to France
in 2013, in order to recover metal from
scrap waste as it could not be done
locally.

¢ Reduce the generation of waste by at least 5% per year (per production unit).

* Reduce the generation of hazardous waste by at least 5% per year (per production unit)

* Reduce landfill waste to less than 2%.

An area for improvement that we nave
identified, and which we will act on
2014, is the creation of a hazardous
waste inventary to share best praciices
among sites,
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Focus

ST Shenzhen (China)
waste monagement

According to. ‘E-waste In China: A country report'': “as a result of increased Chinese
and worldwide constirmption and turnover of electrical and electronic equipment (EEE)
Chiria is now facing serious e-waste problems from both growing domestic generation
and foreign impors”.

ST is committed to disposing of waste according to'legal regulations and also fo its
EHS Decalogue fargets.

Spent resin is a key chalienge for ST Shenzhen, reprasenting the major industrial
waste that cannot be re-used or recycled easily due ta high volumes and the difficulty
of finding a viable racycling partner. ST has addressed this challenge by reducing
spent resin from the source and creating partnerships to revalonize it into brick.

As a result of these efforts, 95 5% of ST Shenzhen waste was re-used and recyclsd
and 4.4% of waste was sent to landfill in 2073,
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m Mare performance indicators are available on pages 67 10 71




